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CITY COUNCIL MEETING

DECEMBER 19, 2011    7:00 P.M.
MAYOR EPSTEIN:
Good evening.  I’d like to call this meeting to order.  The first part of the meeting is the public comment portion.  Please come up to the microphone, give your name and direct your comments to the Mayor. Comments are limited to five minutes. No personal attacks upon City Council members, staff, or others in attendance or absent will be permitted.  In addition, discussion of matters which currently are under legal review will not be permitted.

ALDERMAN HUNTER:
Turn that tape off.  Turn the tape off.

MAYOR EPSTEIN:
The first person who has signed to speak is Charlotte Ramirez.

ALDERMAN HUNTER:
Turn the tape off, please.

ALDERMAN JONES: 
It’s not mine.

CHARLOTTE RAMIREZ:
Hello, I’d like to say a few things about the proposed City Code Rental License Ordinance.  Kohl Apartments’ main issue’s with the new proposed Ordinance are the fees and the process of the potential lengthy inspections due to Code’s in-house checklist.  I was asked to be on a subcommittee to come to an agreement about Code’s Ordinance and fees.  During our meeting, we gave other fee options to be presented to the board and those options weren’t presented.  I feel that the voices of the landlords weren’t even heard or even discussed.  The other fee other options that we asked to be heard were a $35.00 fee with a two-year license and a $45.00 fee with a two-year license.  We just want this to be a little bit more palpable to the landlords.  Here’s some additional information to think about.  Joliet’s Code Enforcement does not inspect single-family rental homes.  They only inspect  them upon complaints, police calls or if the outside appearance is in disrepair.  Kohl Apartments is just asking that something fair is decided.  Right now this is not fair.  It’s only one-sided.  Kohl Apartments is in favor of the old......old Ordinance fee schedule of $60.00 flat fee with a three-year license with minor violations.  In the old Ordinance that is Section 113.2 and Section 113.3.  I’m still willing to be on a committee that is productive.  We have to be united in order to succeed.  We urge you all to vote no on this issue.  Thank you.

MAYOR EPSTEIN:
Thank you.  Ah, the next person who is signed to speak is Katherine Smith.  

KATHERINE SMITH:
At the first meeting you had, I told you I been a renter from Floyd Kohl for close to 20 years and never had a problem.  Even when the Code Enforcement came in, there was no problem and I’m standing now on a fixed income.  I can’t.....I can’t afford to pay any more rent.  That’s the bottom line.  I just can’t do it.  And, he’s not a slum lord.  Mr. Kohl don’t have any properties that are slum problems.  None.  

MAYOR EPSTEIN:
Thank you.  Ah, Darlene Brandt.

DARLENE BRANDT:
Of course I’m here about the landlord and the Code.  And, we’re all for health and safety.  I think all of us, whether we’re landlords or not–and I would probably say 99% of the people in here at one time was a renter.  We didn’t all go out and buy our first house that we moved into.  And, yes we want safety and yes we want our rental property to be healthy and safety.  Ah, it was brought up that at one time it was trying to get rid of some of the rentals in the Kankakee area.  Well, that would be fine, but do we have a–I know I’m not supposed to ask a question, but do we have something in place to replace the rentals?  Because Kankakee does have a large population of rentals.  The other thing I want to thank everyone involved, those that are not landlords is, I know you all think we’re making a lot of money.  But it only takes one or two tenants to wipe out your profit for the year.  Three years ago I put $57,000 into one house.  Inside.  It didn’t even count the outside–what was done to the outside.  So, for me to recoup that, and the lady that is on fixed income, yes, you can tell the landlords, raise your rent.  Pass it on.  That’s the cost of being a landlord, but I’m like them.  I had several senior citizens that are on fixed income.  They’ve had the same rent for ten to twelve years.  I cannot raise their rent.  The other thing, ah, as far as Code.  I want to say in 2004 I had a ruptured sewer on my property.  I signed my papers in 2005 for Tyson’s to come and replace my sewer line.  It will soon be 2012.  I’ve called City works.  I talked to the ex-Mayor.  How do I go about getting that fixed?  The City is on us about code, but they don’t take care of their own problems.  Thank you.

MAYOR EPSTEIN:
Thank you.  Chris Wilbur.

CHRIS WILBUR:
Sorry. If we stand..........three of us together?

MAYOR EPSTEIN:
No, that’s fine.  

CHRIS WILBUR:
Okay.  Thank you, Mayor.  We’re here in regards to, ah, new business and, ah, we have seven points.

MAYOR EPSTEIN:
Is this the.....the property from Peoples?

CHRIS WILBUR:
Yes.

MAYOR EPSTEIN:
Okay.  Thank you.  

CHRIS WILBUR:
Yes, it’s Ordinance Authorizing Acceptance of Gift of Real Estate Between Peoples Bank and the City of Kankakee.

MAYOR EPSTEIN:
Okay.

CHRIS WILBUR:
Number one.  Four real estate contracts were written for Mary and Edgar Townsend of Kankakee on November 27 of 2011, for 1100 E. Merchant, 1101 and 1105 and 1155 E. Maple.  Contracts were written on active listings and indistinguishable before the Mayor was contacted.  Townsends, who have been instrumental in turning around the property at 1200 E. Oak, wish to have a positive impact on the community so that they have..........I’m sorry........that they have lived in for the past 40-some years.  Number Four.  They would like to use a community bank for the mortgage and a rehabilitation loan.  Number Five.  This development should take approximately six months to help 40 families have a respectable and safe place to live.  If there are grants or available programs to the City to help them achieve their vision, they are willing to work with the City of Kankakee.  And, the last point, the Townsends would like to be part of the future of the City of Kankakee.  So, instead of the property going to the City, they would like to continue with the contract that we have already initiated.

MAYOR EPSTEIN:
Well, was this done through Peoples Bank?

CHRIS WILBUR:
No, this was done through Coldwell Banker.  Ah, we wrote up the contract, we gave it to the listing agent, then the listing agent, instead of saying, ah, finding out approval for the contract, ah, stated that they were going to talk to you about this..........these four pieces of property.

MAYOR EPSTEIN:
To me?

CHRIS WILBUR:
To the Mayor.  That’s what we were told.

MAYOR EPSTEIN:
No one spoke to me.

CHRIS WILBUR:
Okay.  Well, that’s why we’re here.  Because we would really like those four pieces of property to finally be sold to the Townsends who have already put a contract in on it.

MAYOR EPSTEIN:
Okay.  Thank you.  

CHRIS WILBUR:
I have this paper.  Would this help with the information on it?  Is there someone I can give this to?  

MAYOR EPSTEIN:
Sure.

ATTORNEY BOHLEN:
The Clerk.

MAYOR EPSTEIN:
You can give it to Clerk Dumas.

CHRIS WILBUR:
Thank you.

MAYOR EPSTEIN:
You’re welcome.  Thank you.  The next, ah, people signed in to speak.....I’m sorry, I can’t read the last name.  It looks like Edgar and Mary.

EDGAR TOWNSEND:
Yes.

MAYOR EPSTEIN:
Oh, is that both of you?  Okay.  Thank you.

ALDERMAN HUNTER:
That’s Townsends.  Let.........Mayor, if I might respond to the, ah, person who just spoke, ah, with respect to the properties on Merchant and the ones on Maple.  I discussed it with the Mayor briefly.  Mr. Townsend owns a property, a specific property I’d like to talk about–1200 E. Oak.  I’m sure that, ah, Chief Regnier, ah, former Police Chief Kinkade, ah, as well as Code Enforcement, ah, for some period of time.......some time ago, before he acquired the property, we had nothing but problems there.  We had, ah, filthy buildings there, prostitutes there, everything under the sun before Mr. Townsend acquired this property.  Ah, I would tend to concur with the speaker that just spoke with respect to the properties on Merchant and Maple.  I think the ones on Merchant may be in our ward the ones that are boarded up.  I maintain........and I was going to make some statements on this indistinguishable on the Council floor regarding this matter in that, if indeed, we.....we receive those properties and tear ‘em down, ah, Public Works is going to have to go over and keep the grass cut for years, Code Enforcement is going to be writing tickets, etc.  No taxes will be generated from that property.  But, I just want to say to you, Mr. Townsend, wife and others who are associated with your business, we applaud your efforts.  Ah, we maintain that, ah, if you and maybe people like Floyd Kohl acquire those properties, we wouldn’t have problems.  Ah, you have done nothing indistinguishable you’ve done a tremendous job.  You’ve taken some indistinguishable phone calls from people about problems they had over at 1200 E. Oak.  We have not received one in years since you’ve had that property.  And, I think Alderman Brown and I applaud your efforts and anything that you touch seems to be kind of turned into gold.  You turn it around 180 so I just want to applaud your efforts on acquiring some of the property.

EDGAR TOWNSEND:
Thank you.  I’d like to say thank you very much and thank you to the committee and the Mayor and thank you for putting me in some company like Mr. Kohl there.

MAYOR EPSTEIN:
Thank you very much.

EDGAR TOWNSEND:
Good evening everybody.

MAYOR EPSTEIN:
The next person signed is, ah, Sarah Pickens.  Or Vera.  Is it Vera?  Thank you.

VERA PICKENS:
My name is Vera Pickins. I live at 1160 E. Court Street, Apartment 3C.  I rent from Floyd Kohl.  I’m also on a fixed income.  I receive disability.  I’ve been with Mr. Kohl seven years.  Never had a problem.  Ah, I can’t say enough about him really.  I mean I don’t have no insects, bugs, anything, if I had a problem.  What has made these guys come up...........what?  8:00 in the morning before they start.  No problems.  Whether you’re there or not, Code is comin’ in, ‘cause he gonna’ give ‘em the key.  Same thing for the exterminator.  It’s not like you can’t get your apartment exterminated because they have a key.  So, whether you want to get up or not, they comin’ in.  So, I hope everything work out.  I’m just here.  I’ll be here at every meetin’ to support my landlord, Floyd Kohl, and his daughter Charlotte.

MAYOR EPSTEIN:
Thank you very much.  Ah, Mr. James.

STANLEY JAMES:
I’m Stanley James and, ah, my first investment in Kankakee was 1956.  So, there isn’t too much that’s gone on in Code and Code Enforcement that I haven’t experienced through the years.  I still own property here.  The point I want to make is that the Ordinance you’re about to pass, or anticipating passing, is flawed.  Trust me.  And, I think it needs more review and more participants in the decision-making process on what you’re going to pass.  Ah, I understand, I’ve heard the story about 51% of the people in Kankakee are renters and everything like that.  That does not establish the amount of investment properties that you have in this area.  As far as we can come up with, in my investigation, it’s probably about 34% of the properties in Kankakee are actually rental properties.  And, Code Enforcement, I don’t believe has an accurate count as to exactly how many there are or where they’re at.  So, there’s some discrepancies here that need clarification and there’s some review that needs to be taken very seriously before we pass this thing because our economic climate around here cannot afford another step backwards.  And, for what it’s worth, with the present Ordinance the way I’ve read it, from what I understand about it, you’re basically handcuffing the people that own investment properties here and you’re killing any future market into the area.  And, I’m telling, we can’t afford.....we’ve got enough foreclosed single-family properties.  I’ve been in the business since 1967 in this area.  I’ve represented Fannie Mae for 30 years on handling  foreclosures.  Trust me, I know what’s out there.  And, this not ready to be passed in the substance that it’s written at this time.  And, I take.........consider that you people take some serious thought about putting this back on the back burner and reviewing it some more.  Bring in more input and really gettin’ down to the nitty gritty to find out exactly what’s going to be the outcome.  Because if you pass it and it’s flawed badly, it’ll take you forever to outcome it.   It’s a lot like the parking meters.  By the time we got rid of the parking meters, all the businesses were gone.  We haven’t recovered yet.  We can’t afford to have the same problem with our investors on investment properties.  Thank you.

MAYOR EPSTEIN:
Thank you.  Mr. Joseph.

TOM JOSEPH:
Good evening, ah, Mayor Epstein and members of the Council.  Thank you for a few moments.  My name is Tom Joseph.  I represent the, ah, for purposes, the Kankakee, Iroquois, Ford Association of Realtors this evening as well as the Illinois Association.  I want to thank Mayor Epstein and Alderman Tall for, ah, their interaction.  All of you, all of the Council members as of this morning have received a letter from myself to the Mayor and to Alderman Tall outlining some of our concerns in reference to this potential draft review.  Ah, through your Municipal Clerk, our Illinois Association has shared an outline called Common Ground in which we outline in detail the public policy issues that we engage in on behalf of our membership and property rights and landlords on their behalf.  Ah, what I just want to briefly outline to you very briefly is some of the concerns that we have in reference to this draft.  Ah, keeping in mind that you do have an Ordinance that’s on the books.  To my knowledge, the Kankakee Association via....through its membership has never come here to ask for you to rescind your Ordinance or to drop your Ordinance and so forth.  We have been good citizens in reference to the public policy that you enacted.  But, ah, since you are revising it for consideration, we would ask you to consider some changes and so, under the licensing requirements, we would recommend that only a one-time licensing fee be required if I own more than one unit or multi-family unit or more than one rental unit, I’m not sure why I should have to pay, ah, two or three or four different types of registration licensing fees.  We would also ask that you consider an open registration period which was just outlined by Mr. James that would give you a better chance and a better handle as to how many rental properties you have out there if you demonstrate to the citizenry that you’re just looking for registration, then they would come forward and sign up and you could develop some good interaction with them in reference to the registration aspect.  We would also recommend that all licenses which are granted would, ah, excuse me.  We would recommend that all licenses are granted which guarantees landlords’ ability to rent until the inspection is conducted.  That’s under 112.4.  And, we would ask the City to explain why the 30-day application has been waived.  In the old Ordinance, you had a 30-day, ah, period.  We would ask for at least 15-day notice or so forth.  Once again, you do all have this outline that was sent to the website under the Municipal website under your email system.  We do applaud under 112.6 the biannual concept of potential inspections.  I think that helps lessen the burden on behalf of the City from the administrative standpoint but it demonstrates to the landlords that if.....if they maintain properties in a constructive manner that you’re certainly willing to  allow for a period of time, 24 months........up to 24 months before you have to have another inspection.  And, that’s a positive thing.  On the fees, we would oppose the automatic increase.  Under 112.7C we would ask that you strongly consider as we would recommend that you not need another inspection on a rental property.  To clarify, if........if I have a multi-family unit and I was inspected some 90 or 100 days previous, within that calendar year, and then I go to sell my property and, then you know, within the 60-day period I sell my property, why is it that the new buyer has to have an inspection now on that property?  That seems dilatory and a bit excessive.  If you just kind of fall into the calendar year period.  So, if it’s another six months or nine months or twelve months later, fifteen months later, then conduct the inspection as called for under the outline. Just moving very swiftly then on 112.11, a tenant/person who makes two or more complaints to the City within a 90-day period regarding the property that was found by the inspection to be lacking good faith should be subject to making the complaints to a fine based upon the costs for sending out an inspector.  We just, you know, landlords are always on the defensive on these types of issues so our position here is that, if someone’s just making a complaint and it’s a shallow complaint, then for the City to have to have sent out their inspector then someone should have to be......to be accountable for that.  So, we ask that you consider something along those lines.  112.14 recommend that a license not be revoked for minor violations as similarly referred to in Section 112.19 which would be consistent with that section.  Under 112.16, ah, the transfer of license.  We’re recommending that a license transfer for one be considered from an individual to a corporation, an LLC partnership or other legal entity that is at least 50% owned by that individual to transfer due to death if owner were transferred due to testate succession.  We’d also recommend more clarity as to the type of inspections scheduled that would apply mostly to passing inspection.  Under 112.18, recommend a grace period of 30 days or less for reapplying for a renewal license after expiration.  This would, once again, demonstrate reasonableness by the City.  112.22, when issuing a license based upon an inspection, the inspection’s full focus should be on health and safety.  I did see a description of the inspection process and so I applaud the City for their effort to try to narrow the inspection down.  I think, that probably came from interaction on the subcommittee.  But, ah, we would just emphasize the importance of health and safety and not ascetics and cosmetics to the unit.  So, if there’s a crack in the mirror in the vanity–the mirror in the bathroom–that should not hold up a licensing renewal and/or the process for rental.  And, then, ah, under 112.23, we recommend that City seek consent under the Constitution of the United States Constitution, specifically the U.S. Supreme Court Camara decision regarding tenant consent.  This is.....this is not a landlord’s function.  The burden should not be placed under the Constitution under the Landlord.  The landlord does not control the tenant’s unit once it’s leased out.  Ah, so if City seeks consent from the landlord as well as seeking consent from the tenant.  And, that’s under the Constitution.  That’s the Camara decision.  And then, just in closing, I think, ah, one of the speaker’s referenced Joliet.  That’s an Ordinance that.....that our Realtor’s Association has interacted very specifically on.  They have used reason, the two-year and four-cycle when it comes to the landlord inspection.  But, very specifically, ah, single-family rentals are exempt except for the most heightened cases and that’s after a deliberative process.  That’s something that we advocated and worked with the city on and so we think that, once again, demonstrates reasonableness.  But, in talking to the Kankakee Association when we put forward this outline, we did not........you know, we were uncomfortable making that recommendation for an exemption because you had already included that some years ago, so I felt it was important in talking to the Association that we maintain, you know, the good  dialogue and not come to you and try to blind side you with, you know, an attempt to say, well just exempt all these properties from the process.  It would have probably been a little disingenuous on our part.  So........so we understand you’re trying to do with health and safety.  We appreciate the fact that you’re trying to, ah, reach out, but unfortunately the Kankakee Association was not allowed to participate in this deliberative process and so that’s why we forwarded these comments in advance of this Council meeting with the thought that we could at least have a little more dialogue on this.........put this back on the calendar within the next three weeks or so.  So, we would ask  for a Table and a little more dialogue and bring it back within the next three weeks or so.  Thank you very much.  

MAYOR EPSTEIN:
Thank you.  Chery Sackett.

CHERY SACKETT:
As the president of the Kankakee County Property Management Association, I’m here to speak to you about–to give you some history in my life and the life of the City.  Some 20 years ago, our family moved here.  Ah, we have found a community reach out to us because we had some great needs and we greatly appreciate it.  I decided that I would buy a rental to help give my........to help me with my income.  I didn’t know what I was getting into.  And, I really didn’t want to be a part of the landlord association because of what I read in the City about what was going on and the relationship.  But, I figured out pretty quickly that I needed help.  And, I needed somebody who could give me some........who has had some experience in these areas.  And, so I became a part of it.  But, then, I thought, you know, what can I give back to the City?  My husband’s gone now and I.......I could take some time.  What could I do as an individual?  I could help to maybe change the environment, the feeling that, ah, there is, you know, they’re the enemy, the City’s the enemy, the landlord’s the enemy.  What could I do?  So it helped.........I have worked and several others have worked for the last two years to try to work things out.  We’ve met with committees, we’ve met with the Mayor, we’ve met with City attorney, we’ve met with the Police Department, we’ve met with Code.  There has been a lot of effort on our part to see things change.  Then, this Ordinance came up.  We suggested that there be a committee that would include landlords, ah, Aldermen and Code.  And, the next thing I heard, via the grapevine, that this committee was going to be formed.  But, we were never contacted.  I was never called.  I wasn’t even called to say, you know, we’ve decided.........this is what we’ve decided and we’re going to pick the landlords that are going to represent you.  And, you know what, I felt.........I felt really slapped in the face.  After all the time that I and the rest of the people who have been a part of our group have put into this, it was just a real affront.  And, I don’t understand it.  And, I don’t understand how this is really helping in the relationship that needs to be restored in this community.  And, so what I’m asking is that under the circumstances, that you would send this Ordinance back to committee and that we would be allowed to represent ourselves to pick those people, those landlords who we feel we would want to be on that committee.  And, to give our input.  Ah, I.....the people that were chosen, I knew one person, that one person had been to our meetings.   She’s not on our executive board or anything like that.  And, she’s represented us well.  But, I knew none of the others. It just didn’t seem right and so I’m asking you to–because of how this was handled–that it should go back.  If you were going to make a change in the........the, ah, the businesses of this City, you would contact those people who represent the businesses–the Chamber of Commerce.  I believe that our.......our association, ah, represents the landlords and we were not contacted.  We weren’t even given, ah, a call to say this is what  we’ve decided to do.  Well, it would help to........it would help me a lot to try to work with the other landlords, to say they’re going to listen to us now.  It would make a huge difference.  So I’m asking you to send it back.  And, to allow us to be a part of this.  Thank you.

7:29 P.M.
MAYOR EPSTEIN:
Thank you.  At this time I would like to ask Pastor Larry Garcia from New Life Pentecostal Church to come forward and lead us in prayer.  

PASTOR GARCIA:
Shall we bow our heads?  Dear Heavenly Father, we come before You this evening.  We ask for You to be with us and as this Christmas season soon approaches, we first want to thank You for the greatest gift of love.  And, wrapping Yourself in the flesh and being born in a manger and becoming our Lord and Savior, Jesus Christ.  In these times of unrest and uncertainty, may we always look to You for peace for we know You are our peacemaker.  We thank You for Your many gifts that you have given to us.  Lord, we want to ask You to give us eyes to always seek You, and feet to always follow You, and a heart to always worship You.  We pray to You our Heavenly Father who has bestowed upon us the gifts of blessings upon this City Council, we ask You to do the same and to all those that strive to make our City a better place to live.  Bless them.  We pray these things in the name of our Lord, Jesus Christ.  And, we believe that these things will be done.  Amen.

MAYOR EPSTEIN:
Thank you.  I’d like to ask Angelica Garcia from New Life Pentecostal to come forward and lead us in the Pledge.  Come up here, Angelica

ANGELA GARCIA AND ALL:    Pledge of Allegiance

MAYOR EPSTEIN:
Thank you.  Roll call.

CLERK DUMAS:

PRESENT:  Brown; Hunter; Browne, R.; Baron; Thompson; Tall; Faford; Swanson; Osenga; Linneman; Stokes; Jones; Davidson; Cox (14) 

MAYOR EPSTEIN:
Department Heads.

CLERK DUMAS:

PRESENT:   Regnier; Young; Kambic; Spice; Bohlen; Power; Simms; Tyson; Banasiak; Cross; Gordon; Bertrand; Yohnka (13)

MAYOR EPSTEIN:
Thank you.  Ah, I will entertain a motion to approve the minutes of the December 5, 2011, meeting. 

ALDERMAN HUNTER:
Ah, Mayor Epstein, hearing no objections from my colleagues, I move that the minutes be approved as recorded.  

ALDERMAN OSENGA: 
Second.

MAYOR EPSTEIN:
Motion by Alderman Hunter, seconded by Alderman Osenga to approve the minutes of the December 5, meeting.  Are there any additions or corrections?  Hearing none, all those in favor, aye.  Opposed, same sign. 

MOTION TO APPROVE CITY COUNCIL MEETING MINUTES OF DECEMBER 5, 2011

MAYOR EPSTEIN:
The minutes are approved.  I have no Petitions.  Under Communications tonight, we have a presentation from our auditors and Mr. Spice and Ms. Kambic on the City’s audit.  Mr. Spice, did you want to come forward or Maureen?   I believe you all have a copy of the audit at your desk.  They will be referring to several pages within the audit.

JAMES SPICE:
I have distributed a copy of the audit and I am going to have my assistant, Maureen Kambic, do the presentation tonight and  I’m going to try and do the Power Point and see if I can be successful there.  But, ah, I’m here to answer any questions that you might have, and, at this point, I will turn it over to Ms. Kambic.

MAUREEN KAMBIC:
Mayor Epstein, Aldermen and members of the public. I would like to introduce the City’s auditors, Rebecca Schatz, M.J. Abraham and Dale Gerretse from the CPA firm Groskreutz, Schmidt, Abraham, Eshleman and Gerretse.  They would like to take a little time to describe their role in conducting and performing the audit and summarize their findings and opinion on the audit report.

DALE GERRETSE:
Good evening.  My name is Dale Gerretse from the auditing  firm of Groskreutz and Schmidt, Abraham, Eshleman and Gerretse.  Ah, my partner M.J. Abraham is here with me along with Rebecca Schatz who was the senior lead auditor on our audit of the City this year.  First I’d like to thank the Council and the administrators for allowing us to perform your annual audit this past year.  Ah, the large report you have in front of you is your Comprehensive Annual Report that we assisted the Comptroller’s Office in assembling and auditing.  Just so you know, our opinion is a clean opinion this year.  It’s in the financial section of course.  The first two pages are our clean opinion on our audit that we performed on the City which is followed by the management discussion and analysis and narrative of the finance statements .  Then, that’s followed by the financial statements and footnotes which you should be familiar with from prior years. And, then as you go into the report, it goes into a little more detail as far, ah, funds, supporting information, and statistical information as well that’s included in the report. You should have received two other letters in your packet and  I just want to briefly describe those letters.  The first letter is a letter to communicate to you that we did not encounter any problems or unusual difficulty while performing the audit of the City of Kankakee.  And, then the second letter explains to you that during our audit  we do a test, do a test of transactions and we observe  procedures and policies that are in place in the City and we did not encounter any material weaknesses  while performing our audit.  Again, these are all clean opinions and good news to the City that their finances are being well managed.  I’d like to close here with a thank you to Mayor Epstein, Jim Spice and their staff for their cooperation and professionalism in our dealings with the City in performing this year’s annual audit.  And, I’ll hand this back over to Mr. Spice and his staff.  If you have any questions, you can address them to Jim and if Mr. Spice needs our assistance to answer your questions he will refer you then to us.  Thank you very much for your patience and your attention.

MAUREEN KAMBIC:
All right.  The audit report is called the Comprehensive Annual Financial Report, or CAFR, for short because it is comprehensive in nature.  A full copy of the CAFR can be found on the City of Kankakee’s  web site.  The CAFR includes the auditor’s opinion on the financial statements, the basic financial statements, including notes that further detail the financial information, information that supplements the financial reports, financial statements for the individual funds of the City, a statistical section, and a section titled “Single Audit” that is related to the federal and state grants that the City receives during the fiscal year.  It also contains the audit for Environmental Service Utility which you can find in your booklet between pages 21 and 25.  I believe it would be helpful to review some of the financial highlights for the year.  The City’s General Fund is the major accounting entity. It accounts for the taxes and other resources that are used to pay for the costs of providing government services, including public safety and administration.  The financial statements for the City’s General fund can be found summarized on pages 17 to 20, and more detail is in the back of the book between pages 89 and 91.  What we’re looking at right now is page 19.  The City transferred financial and operation responsibility of its Public Works Department from the General Fund to the Environmental Services Utility effective May 1, 2010.  A portion of the department is now the financial responsibility of the Sewer Utility, and the remaining portion is the responsibility of the Solid Waste Utility.  The City’s General Fund transferred $1.1 million to the Solid Waste Utility during the fiscal year to reimburse that utility for department costs such as street and roadway repair and maintenance that were not directly related to the solid waste operations.  The City’s General Fund completed the fiscal year with a $1 million increase in its fund balance.  That increase was, for the most part, a result of the $832,000 that the Environmental Services Utility transferred to the General Fund through the Sewer Utility Cash Management.  Without that transfer, the City’s General Fund would have had about a $187,000 surplus for the year.  In other words, all of the other resources the City received during the year were spent to provide for the costs of operations for the year.  The soft national economy continues to affect the City’s ability to rebuild its fund reserves.  The City’s sales tax revenues have been a financial strength to the City over the past several years due to the City’s tax sharing program.  Over the years, the City used the revenue increases from the sales tax sharing program to first eliminate the City’s city stickers and a few years later to eliminate the COPS fee on our utility bills.  The viability of the City’s sales tax sharing program has been attacked recently with actions being taken by the Illinois Department of Revenue with the recent lawsuit issues, the City saw a 20% decline in net sales tax revenues during fiscal 2010.  The chart that we’re looking at right now is located on page seven in your booklet of the audit indicates that the total sales tax revenues have declined significantly over the past two fiscal years.  Declining sales tax receipts will likely have a negative impact on the City’s finances yet this year.  The other financial challenge that I would like to point out is the funding progress for the City’s two pension funds.  The Firefighters Pension Fund and the Police Pension Fund.  The charts of funding progress on pages 83 and 84 of the CAFR indicate that the funding ratio of each of these funds continue to decline.  The benefits earned by the active firefighters and police officers are determined by the State legislature, but the local government must provide the necessary finances to pay these benefits when they are due.  The property tax levy provides the resources for the City’s required annual contribution to these funds.  Pension funding makes up a significant portion of the total property tax levy.  The property tax levy will be considered later on for adoption at today’s meeting.  If you have questions, please ask Mr. Spice.








MAYOR EPSTEIN:
Are there any questions?   Jim, did you have any more that you wanted to talk about?

JAMES SPICE:
No, that pretty well concludes our presentation on the financial report.  Again, my office is available to answer any questions.  indistinguishable as you go through the document and, just feel free to contact me.

MAYOR EPSTEIN:
I know that most of you just received the audit this evening.  Ms. Kambic and Mr. Spice just went over some very brief generalities.  Those of you who attended our budget workshop a couple of weeks ago, certainly have a much clearer picture of the City’s finances.  An audit and the audit report is a totally different picture really than a cash report.  I think the biggest issue that was mentioned tonight was the surplus that the City finished last year–the fiscal year.  But, of course, that was only due to the transfer that we took out of the Utility.  It turns out that that probably wasn’t needed, but at the time it was more of a cash management issue than it was, ah, anything else.  But, it was very important that that.........that we had the resources in order to do that.  We finished the year in the black, but only really by $186,000.  And, on a budget as significantly large as ours, that’s really unacceptable.  And, I think we’ve talked at our budget meeting that moving forward, the budget must include a surplus.  We must regain our surpluses in order to keep the City financially sound and I’m sure all of you understand the issues that we are facing with our sales tax program.  That  we continue to vigorously defend our right to have those programs.  The legality of the programs.  But it’s a very serious issue that has really consumed our time, ah, the legal staff’s time, outside counsel and it’s very costly.  But, we need to defend them because you can see how important that revenue stream is to the City of Kankakee and to the services that we provide.  Ah, are there any questions for the auditors?  Or for Mr. Spice?  Alderman Jones.  

ALDERMAN JONES: 
On page ten, where is says, Financial Analysis for the City’s Government Funds and it says we have a 67% over prior year.

JAMES SPICE:
It was an increase of 67%.

ALDERMAN JONES: 
Um huh (affirmative).  

JAMES SPICE:
That is correct.

ALDERMAN JONES: 
And, what City government fund is that from?   

JAMES SPICE:
That’s, ah.....they’re governmental funds and then there’s proprietary funds.  The governmental funds, ah, represent the General Fund or TIF funds, that service funds.  All the other funds, Capital Projects, it’s all the funds that aren’t included as proprietary.  So, that’s basically what that’s covering.  They’re called governmental funds.

MAYOR EPSTEIN:
Any other questions?  Remember Mr. Spice and Ms. Kambic are available.  If you take this home and you look at it and you have questions, please feel free to contact their office, set up a time and I know that they would be more than happy to discuss any, ah, questions that you might have.  Thank you, Jim.

JAMES SPICE:
You’re welcome.  

MAYOR EPSTEIN:
Standing Committees.  Public Safety.  Alderman Hunter.

ALDERMAN HUNTER:
Mayor Epstein, I think the Public Safety minutes are self-explanatory, however, ah, as an adjunct to the minutes, I was reading in the today’s Journal today on page A3, where it says, Step up and be a positive example.   Anti-violence rally aimed at youth.  I know Alderman Tall, Alderman Brown and I were there yesterday early.  3:00 or 4:00 in the afternoon as well as some other folks.  But, I was looking at this quote here, ah, Virgil Hawkins, it says, “It cannot be just talk.  It cannot be short term,” says activist Carolyn Mitchell.  “We want more opportunities, then we have to create more opportunities.”  Mitchell said she is organizing Kankakee Neighborhood Watch program as a way to take back the streets.  People think that is hard to be in a Neighborhood Watch.  It’s not.  It just takes to be aware she said.  It takes to be aware of who you surround yourself with, who you talk to.  She says further here, But it hasn’t been easy Mitchell says.  She’s been frustrated by lack of response from the City Council members in her effort to get a program established.  “I’ve called four Aldermen and I can’t get any to call me back,” she said.  “It’s aggravating.”  I know I was not called.  Can I see a raise of hands of people who were called?  Was anybody called by Miss Mitchell at all?  Anybody?  Anybody at all?  Well, yeah, I was kind of shocked when I read this ‘cause I know, as I indicated earlier that Alderman Tall and Brown and yours truly were at the, ah, initial rally they supposedly had at around 3:00 or 4:00 and we say a bunch of kids there.  There was nothing really pragmatic going on at that point. Later on I assume that something has transpired, but I really, ah, and Lt. Willie Hunt was there as well, too, with us so he can attest that we were there, but I would appreciate it if we could make contact with Miss Mitchell and advise her that, to a person, nobody was called us as far as the Aldermen are concerned based upon what I see no raise of hands by any Alderman.  

MAYOR EPSTEIN:
Alderman, Ms. Franke, I’ve met with Mr. Hawkins and, ah, a couple of other concerned citizens.  Ah, they........we had a long conversation in my office.  They are going to start a neighborhood group.  Carole Franke is helping them.  She’s met with them twice already.  We have a neighborhood meeting tomorrow  I have with Neighborhood Leaders.  They’ve been invited to that meeting tomorrow morning and after the first of the year, she is working with them to set up a neighborhood group program in their neighborhood.  So, we are working with them very closely to, ah, you know, help them organize and help them help themselves, quite frankly, to make their neighborhood safe.  So, we are on top of that.

ALDERMAN HUNTER:
Thank you.  

ALDERMAN STOKES:
What neighborhood is that, by the way?

MAYOR EPSTEIN:
It is the 1st Ward and, ah, one of the other.........people involved lives over in the 4th Ward.  It’s really scattered.  But, they’re all concerned and so we are working with anyone who would like to meet, Carol is working with them diligently to secure space for them to hold their meeting and, ah, and they’re very nice people and, you know, sometimes out of tragedy comes something positive and I think the positive aspect is, ah, that people are fed up with the way their neighborhoods look, with the way the people in those neighborhoods act and they are committed to finding a safe means to keep their neighborhood safe and we’ll certainly help them do that.  Alderman Hunter.  I mean, Alderman Baron, Budget Committee.

ALDERMAN BARON: 
On December 7, we had a working session to discuss next year’s budget.  Ah, the budget which is to begin March.........May 1, of this coming year (2012).  Ah, and I won’t go into extensive details to all of the suggestions and all of the possible modifications and changes, but indistinguishable ordinary course of business, the presentation of the annual or the monthly figures, notable was the fact that the State, ah, arrearage to the City has now–which was been consistently at three months–they’ve been consistently three months behind, are now four months behind.  And that has a major impact on cash flow.  If we start out the year three months behind and we end the year three months behind, that doesn’t really hurt cash flow, but the pattern seems to be falling farther behind and that’s the case.  So, now  we’re four months behind which is about $650,000.00 in income tax–not State sales tax, but income tax.  That’s something that we should watch.  Ah, we considered the.......I don’t know if you want to deal with the levy now.  We dealt with the levy and it was part and parcel of the conversation of our budget.  The levy for the 2011 proposed levy was presented by the administration and was, ah, voted on to pass along to the City Council with a positive recommendation.  You have in your materials, the, ah, proposed levy.  And, actually, the........the summary sheet which is the most helpful one seems to be, ah, stapled to Special Service Number Five in the New Business portion.  A detailed explanation comes earlier in that portion of the materials, but the........it’s entitled 2011 Proposed Property Tax Levy.  The proposed levy is for a 2% increase.  Basically, taken up by the increase in the Police Pension and the increase in the Firefighters Pension.  As you know, we’re under  a consent decree and have been for quite some time ah, to levy sufficient sums of money to meet their formula so that we’re caught up many years down the road.  We have an auditor and we have a.........

MAYOR EPSTEIN:
Actuary.

ALDERMAN BARON: 
Actuary who gives us an annual report saying how much we have to increase the levy.  How much we have to increase the funding of the Police and Fire Pension.  And, 90% of the increase, 85% of the increase of the levy is taken up by the firefighter’s pension.  Ah, let me stop there.  Do you have any questions that I’m sure Mr. Spice will be able to answer or we can all take a stab at this?

ALDERMAN HUNTER:
Mr. Chairman, I just wanted to pose a question.  I think Mr. Spice could probably answer it, but it’s kind of rhetorical.  Based upon the next fiscal year commencing May 1, 2012, and that’s Fiscal Year 12-13, ending April 30, 2013, what I heard Mayor is that we’re projecting a $1.3 million deficit.  Is that a correct statement?

MAYOR EPSTEIN:
That’s correct.  That’s at this time......

ALDERMAN HUNTER:
Okay.

MAYOR EPSTEIN:
........and that does not factor in if we finish this year in a deficit position.  Or any.........it’s projecting a 10% decrease in our sales tax.  Until we move forward with the sales tax issue, ah, that was a guesstimate.  So, we have two unknowns that are large.  Sales tax and will we finish this year as we did last year–in a slight positive or will we finish this year in a negative?  The expenditures are not the issue.  The expenditures are holding below budget.  It is the revenue sources which are the sales tax and the income tax that Alderman Baron just spoke about.  Any other questions?  Alderman Davidson.

ALDERMAN DAVIDSON: 
Not necessarily a question. 

MAYOR EPSTEIN:
Comment?

ALDERMAN DAVIDSON: 
A comment.  As much as.......and I was at the budget meeting as well, and as much as I understand the necessity for additional revenue, there was a newspaper article in The Journal on the 9th of December and it states that high unemployment and poverty continues to linger in Illinois.  And, it speaks about the unemployment in the State of Illinois is 10.1.  With understanding that, my understanding also is that the unemployment level in the City of Kankakee is almost twice that.  I would ask, and I would hope that, as we move forward and try to determine and figure out the best way to acquire revenue, prior to that, not putting the cart before the horse, we would ensure that we, as a City, and we as City managers, make sure that all the fat that there is in our City government is taken care of first, before we continue to ask our citizens to continue to pay more money in.......in such a volatile environment that we have right now, that we make sure that we’ve done all we can to make sure that we’ve looked under every rock.  You know, we’ve turned over every bush to make sure that  whatever’s there, that we can cut, that we do that.

MAYOR EPSTEIN:
Alderman, I appreciate your comments and I think this administration, ah, this past year we’ve cut employees, we’ve........we asked our employees for concessions the year before that.  We’ve consolidated departments.  Ah, we have not replaced personnel who have retired.  Ah, I.....I....it’s a very delicate balance and we all live here.  So, we all appreciate the climate that the City is in.  So, absolutely, you cannot balance the budget on one side of the coin.  You cannot balance it by asking for more revenue and, sadly, we’re at a point that you cannot balance it just by cutting.  So, it’s going to have to be a mixture of both and it has to be done in the way that we still provide the level of service that our residents have come to expect.  And, ah, it’s a very difficult situation.  But, I appreciate your comments, and, of course that’s always our first thought is where can we find excesses before we ever ask our residents for more money.  Thank you.  Any other comments?

ALDERMAN JONES: 
Mayor.

MAYOR EPSTEIN:
Alderman Jones.

ALDERMAN JONES: 
I understand that the tax levy is to pay back the firemen’s and policemen’s pension.

MAYOR EPSTEIN:
That’s correct.  That’s part of the levy.

ALDERMAN JONES: 
We have the Illinois Municipal Retirement Fund in there, too?

MAYOR EPSTEIN:
Um huh (affirmative).  

ALDERMAN JONES: 
And, I didn’t understand why that’s in there since we’re paying into that as employees.  Isn’t it paid into?

MAYOR EPSTEIN:
But, the City also pays a portion.  It’s not just a one-sided pension.  It’s not just employee contributions.  It’s employee plus employer contributions.  

ALDERMAN JONES: 
So, and we have a right that we can vote on this even though we’re benefitting from this. 

MAYOR EPSTEIN:
Oh, yeah. Yes.

ALDERMAN HUNTER:
It’s for you as well, too.

MAYOR EPSTEIN:
Any other comments?  Do we have a motion?

ALDERMAN BARON: 
Just one clarification.  Do we have to........is this.......is this an Ordinance or a Resolution?  Do we have to Suspend the Rules in order.........

MAYOR EPSTEIN:
These are all Ordinances.  We actually have multiples because we have Special Service Areas.  Ah, we are able to legally combine all of the levies together which would be items A, B, C, D and E.  So, the first, ah, motion would we need would be is to Suspend the Rules that would interfere.

ALDERMAN BARON: 
And, I would so move in relation to not only the General Fund levy, but also the four additional Special Service Areas.

ALDERMAN HUNTER:
I would second that, your honor.

MAYOR EPSTEIN:
Ah, motion by Alderman Baron, seconded by Alderman Hunter to Suspend the Rules that would interfere with the passages of Ordinance under New Business A, B, C, D and E.  Roll call.

CLERK DUMAS:

AYE:   Brown; Hunter; Baron; Thompson; Tall; Faford; Swanson; Osenga; Linneman; (9)  


NAY: Browne, R.; Jones; Davidson; Cox (4)

 
ABSTAIN:   Stokes (1)

MAYOR EPSTEIN:
So, that’s not enough to Suspend the Rules.

ALDERMAN HUNTER:
No, need ten to Suspend.

MAYOR EPSTEIN:
I need to clarify.  The Ordinance–the levy must be passed by the last Thursday in December.  If there is no levy passed, there are no property taxes levied for the City of Kankakee.  So, we would need to call a special meeting or we would need to.........

ALDERMAN HUNTER:
Motion to recess for five minutes, please.

ALDERMAN TALL:
Second.

MAYOR EPSTEIN:
Ah, motion by Alderman Hunter, seconded by Alderman Tall to recess for five minutes.  













8:00 P.M.













8:07 P.M.
MAYOR EPSTEIN:
After a few moments of discussion, we are back in session.  Alderman?

ALDERMAN DAVIDSON: 
I reconsider my vote.

ALDERMAN COX:
I reconsider my vote.

MAYOR EPSTEIN:
Alderman Davidson and Alderman Cox.

ALDERMAN HUNTER:
Are there any others who wish to change their vote?

MAYOR EPSTEIN:
Now would be the time.

ALDERMAN HUNTER:
Any others?

ALDERMAN BROWNE: 
I would just say, my statement would go like this.  I just have questions about, ah, where some monies are being spent and that’s really the only reason why I was, ah, opposed to it.  Before we ask, in the future, to possibly cut firemen, policemen and other people, I’d like to know where some of these other monies are being spent.  So, with that, coming out of the property tax, before we raise our people’s property taxes, my thought here is I would like to know where this money is being spent.  This large number’s almost at $1 million.  That’s the only reason why I said no is because first, you know, if we’re held to this, if we agree to this tonight, we’ve agreed.  And, then what?  Then we can’t go back and change that?  Is that correct?

MAYOR EPSTEIN:
Well, Alderman, I think you were at the budget.......

ALDERMAN BROWNE: 
I was.

MAYOR EPSTEIN:
.....meeting and you certainly understand that the City has very little control over revenue sources.  This is really one of the few sources of revenue that you have control over.  As you can see by the levy, most of the levy that we request goes for pensions.  Ah, unfortunately, we’re in a situation where in the past, the pensions were not properly funded and, ah, when you start to multiply years of neglect, this is what happens.  This is not the total operating revenue for the City of Kankakee.  This is a portion of it.  Ah, the way we appropriate this money is part of the budget process which we will start to take up.  Our first meeting was a couple of weeks ago.  We have another one scheduled for January.  This is part of the revenue that we need to run the City.  I don’t think we’ve been disrespectful of our residents, but at this point, we must pass a tax levy.  If we do not, the City will receive no tax dollars.

ALDERMAN BROWNE: 
I understand.

MAYOR EPSTEIN:
That certainly is not a position that I would want to be in as Mayor.  

ALDERMAN BROWNE: 
I understand that.  I just have an issue with raising our property taxes with what we have almost–and believe me, I’m not breaking anybody out on this.  We have $944,000 and of that $944,000 being asked for, $739,000 of it is in salaries that we........I’m not aware of what those salaries are and can those be cut, because if we’re going be looking at this side of the equation, and we approve this, then we go to the policemen and firemen side,  indistinguishable the other sources all the rest of the budget, we could possibly be asking policemen, firemen to lose their jobs, but yet we haven’t even addressed this other almost $1 million.

MAYOR EPSTEIN:
But those.......well first of all, the line item that you’re speaking to is the Library.  

ALDERMAN BROWNE: 
Right.

MAYOR EPSTEIN:
They reduced their levy this year from last year.  Ah, they have salaries, they have a Board that speaks to their........

ALDERMAN BROWNE: 
I understand that.

MAYOR EPSTEIN:
........budget.  Ah, they have a lease agreement that is part of the public-private partnership as far as the leasing of the library to own it at the termination of that lease.  I think they’re pretty good stewards of that money and, quite frankly, we don’t manage that budget.  We do levy.....they are part of the City.  We do levy their tax dollars, but they have decreased theirs.  I spoke with, ah, Mr. Bertrand.  Now, it may not have been much of a decrease, but it is a decrease from last year.  They have health insurance, they have all kinds of fixed costs.  Part of the budget process will be to address salaries.  If you pass this, there’s no way that you’re passing surplus money.  Ah, the money except for the pensions, can be redirected to other areas and, this doesn’t even speak to all of the revenue that we need just for the General Fund.  You know, as you know from the workshop, it’s a piece of the revenue, but it certainly isn’t all of it.  And, anything except for the pensions can be redirected into other areas.  Just because the line item may say health insurance, I mean, we levy $260,000 for health insurance.  Health insurance costs us $2 million.

ALDERMAN BROWNE: 
Oh, yeah, absolutely.

MAYOR EPSTEIN:
You know, I think we’re being very good stewards.  Unfortunately, we’re dealing with the sins of the past and it’s exactly the same issue that our State legislators refuse to address.  And, unfortunately, those of us in the City of Kankakee do not have that luxury nor should we.  We have an obligation and we have to pay it.  

ALDERMAN BROWNE: 
Well, my point is and I’m not against the library whatsoever, I’m not against it.  What I’m trying to do is be a good steward of this money because on one side of it, we need to really look at those salaries and everything else if we’re going to be looking at the salaries on the other side.  If we’re going to increase that taxes, we have $16,000 in there for a band.  Now, you ask me if I want a band or a police officer, I’m going to want a police officer.

MAYOR EPSTEIN:
But, those are........

ALDERMAN HUNTER:
That’s mandated.

MAYOR EPSTEIN:
Those are things that we are mandated to do.

ALDERMAN BROWNE: 
Now, see I can understand that.  We’re mandated by a fire agreement.

MAYOR EPSTEIN:
It’s just part of the existing Ordinances that we have.  I mean it’s like the Special Service Areas.  We are under obligation to pass the taxes.  Those are......the taxpayers in those areas have asked to have Special Service Areas.  This levy is not to be confused with the budget process.  You are just levying your property taxes to pay for a piece of the General Fund.  It’s a necessary function of government.  I think the increase is minimal.  Ah, do we want increases?  But unfortunately the pensions in the past year have performed poorly because of the investment returns and in the past years, we have not had the actual investment........the actual correct amount of the pension dollars from the actuary.  And, I caution all of you, if we do not levy the proper amount today, then the General Fund must make up any difference that you don’t levy in the pensions.  You heard Alderman Hunter say we’re already $1.4 million in the hole.  If we don’t levy this money here, you’re only going to have to find it someplace else.  So, you’re between a rock and hard place.  We all live in the City.  We’re doing this to ourselves, but it’s something that we must do.  

ALDERMAN BROWNE: 
Can we.......can I ask in the general person’s tax bill what this may actually raise their property tax?  Just the 3.6?

ATTORNEY BOHLEN:
It’s 2.0, it’s not 3.6.

ALDERMAN BROWNE: 
Okay.

MAYOR EPSTEIN:
I believe at our budget meeting, Mr. Spice said for every 1% it’s $84,000 to the General Fund.  So $84,000 times two is $168,000 spread around every tax payer in the City of Kankakee so......... and industry.  Remember you’re levying property taxes on your industry as well as your residents.  So, take that $168,000 and divide it.......

ALDERMAN BARON: 
We had a handout at the meeting last week.

MAYOR EPSTEIN:
Wasn’t it about $10.00?

ALDERMAN BARON: 
For every 1% levy increase on a $100,000 market valued home, it would be an increase of $10.36.  We’re looking at probably 20 bucks.

MAYOR EPSTEIN:
$20.00.

ALDERMAN BROWNE: 
Okay.  Very good. I will change my vote.

ALDERMAN JONES:  Madam Chair.

ALDERMAN BARON: 
Hold on a minute.  She needs to change the vote.  

ALDERMAN HUNTER:
And, you noted that we’re back in session after the recess, right?

MAYOR EPSTEIN:
Yes.  Currently, the vote is 12 yeses, one abstention and one no.  Alderman Jones.  

ALDERMAN JONES: 
It is my understanding that you have just taken all of the money that’s collected from the tax levy that’s for the firemen and policemen pension go to the firemen and policemen.

MAYOR EPSTEIN:
It MUST go to the police and fire pensions.

ALDERMAN HUNTER:
That’s based upon a consent decree.  The courts have mandated.

ALDERMAN JONES: 
I’d like to change my vote to yes.

MAYOR EPSTEIN:
Okay.

ALDERMAN STOKES:
Mayor.

MAYOR EPSTEIN:
Alderman.  

ALDERMAN STOKES:
Yes, ma’am, ah, everyone in here is aware that I cannot vote on the budget due to the fact that I am somewhat affilidated with the Fire Department.  Up to this point.  I have been terminated and I did not make it to the budget meeting because of the other job that I have what put me out of town.  But, I just want to let you know why my vote always probably is going to be abstain when it comes to the budget and when it comes to the money.  So, just kind of like be aware of that.  I’m kind of like, ah, ah, placed in a position of where I am a fireman, but I’m not a fireman.  We are talking about firefighter issues such as pensions and this and that.  I have 30 years on the Kankakee Fire Department, so that’s one of the reasons why I step back, you know, abstain from any bills and any budget procedures.  So as you can see, I vote abstain.  Thank you, Mayor

MAYOR EPSTEIN:
Thank you.  Ah, the vote currently stands at 13 yeses and one abstention.  

ALDERMAN BARON: 
And, this was a motion to.........

MAYOR EPSTEIN:
This was a motion to Suspend the Rules.  It carries.   Ah, now I need a motion to place the Ordinances on their Final Passage.

ALDERMAN BARON: 
I would so move in relation to the general corporate levy and the other four Special Service Areas.

ALDERMAN HUNTER:
I would second that your honor.

MAYOR EPSTEIN:
Motion by Alderman Baron, seconded by Alderman Hunter to place these Ordinances on Final Passage and Pass.  Roll call.

CLERK DUMAS:

AYE:   Brown; Hunter (I just want to indicate.  I know you didn’t ask for comments or questions, but, you know, we’re 14 legislators and not all votes are going to go aye, aye, aye, aye, but with respect to this, you’re doing the right thing by virtue of voting on this particular..........ah, these Ordinances.  Ah, it would be kind of a conflict  if we did not, ah, pass these Ordinances as presented.  And, I understand some concerns, ah, that you might have regarding personal services, but remember, ladies and gentlemen, when you take a look at the entire budget most of which is personal services and bennies.  So, we can’t live without police.  We can’t live without firemen.  And, as was indicated, ah, the pensions for the police and fire are mandated by a consent decree.  Affirmed by the courts.  And, that’s something that we voluntarily agreed to.  Ah, and the Mayor’s indicated, some of these issues are predicated upon the sins of the past.  It goes back decades.  Not necessarily here because we’re required and based upon the consent decrees for the last, I can’t remember how many years, we’ve had to do the right thing.  But, it’s still going to take us forever and a day to get caught up in terms of where we should be as far as the pensions for the police and fire.  Ah, but at least it’s a start.); Browne, R.; Baron; Thompson; Tall; Faford; Swanson; Osenga; Linneman; Jones; Davidson; Cox (13)  


ABSTAIN:   Stokes (1)

ORDINANCE LEVYING PROPERTY TAXES FOR ALL CORPORATE PURPOSES 

FOR THE CITY OF KANKAKEE, KANKAKEE COUNTY, ILLINOIS FOR THE 

FISCAL YEAR COMMENCING ON MAY 1, 2011 AND ENDING ON APRIL 30, 2012 

ORDINANCE FOR THE LEVY AND ASSESSMENT OF PROPERTY TAXES IN AND 

FOR THE CITY OF KANKAKEE SPECIAL SERVICE AREA NUMBER ONE A FOR 

THE FISCAL YEAR COMMENCING ON MAY 1, 2011 AND ENDING ON APRIL 30, 2012

ORDINANCE FOR THE LEVY AND ASSESSMENT OF PROPERTY TAXES IN AND 

FOR  THE CITY OF KANKAKEE SPECIAL SERVICE AREA NUMBER TWO FOR 

THE FISCAL YEAR COMMENCING ON MAY 1, 2011 AND ENDING ON APRIL 30, 2012

ORDINANCE FOR THE LEVY AND ASSESSMENT OF PROPERTY TAXES IN AND 

FOR THE CITY OF KANKAKEE SPECIAL SERVICE AREA NUMBER THREE “COACHLIGHT SQUARE DISTRICT” FOR THE FISCAL YEAR COMMENCING 

ON MAY 1, 2011 AND ENDING ON APRIL 30, 2012

ORDINANCE FOR THE LEVY AND ASSESSMENT OF PROPERTY TAXES IN AND 
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MAYOR EPSTEIN:
Motion carries.  Thank you.

ALDERMAN BARON: 
Thank you.  The rest of the meeting, ah, was taken up with discussion of exactly what we’ve just been talking about and that was indistinguishable Then, as I said I’m not going to go into detail on that, but there were 13, 14, 15, 16 perfectly good suggestions from everybody’s attendance about, ah, ways to indistinguishable.  Now, we asked the administration to come back with more information indistinguishable at our next budget meeting which is scheduled for January 23.  So, that and just from the budget.........I’d just like to put a little bit of this in perspective what we’re discussing here tonight.  I can’t recall the times by the City Council where we have begun the process at this point and, as far as the budget for next year, and begun the process of the give and take of the budget in so all-inclusive of a manner. I mean this is........the administration has basically said, okay, ah, this is our number.  We’re a very conservative figure here is $1.4 million in the red so what are you going to do?  And, that’s our job.  That’s the job of the administration, that’s the job of staff, that’s the job for the elected officials.  And, we’re all working together on this and that’s what the meeting was about.  It was to discuss where we’re going to cut and that’s where we read in the paper, you know, the  increase of several fees were mentioned.  Okay.  Something has to give.  It’s a perfectly open process and I think that that was a very positive meeting and I think our discussion here is anything other than positive either.  We’re gonna’ go forward with this shoulder to shoulder.  And, there’s no easy answer and we’re going to have to cut and we’re going to have to increase revenue somehow.  But, anyway, that’s........that’s what the rest of the meeting involved as well as J.R.’s chicken, and both macaroni salad and potato salad, in addition.  So, it was a good meeting all around.

MAYOR EPSTEIN:
Thank you.  Alderman Brown.

ALDERMAN BROWN: 
Ah, just to add just a little to what he just said, the chairman of the finance committee just said. It was a discussion.  I want to make sure that was understood because somewhere down the line I got the feeling that in the newspaper it wasn’t added that way. It’s just a discussion.  I had it in the newspaper threw up this one big amount of money and said that basically, that was indistinguishable and that is not. Certainly, the stickers and the COPS fees that we’ve had in the past that was successful.  Those are things that were successful.  Those are things that we discussed.  I want to make sure that you know, those are just options.   Just like, if we don’t get the necessary money, there will be cuts.  That’s...that’s an option, no more, no less.  That’s all it is.  And,  sometimes when people in distressed times, when we’re having discussions that they would be a little bit more cautious about what they put in the paper because I’ve had people on both sides come up and say it’s a good thing.....it’s a bad thing.  But, I just want to let you know those are discussions.  Those are things that basically you have to look at and when you’re lookin’ for revenues.  We don’t have many revenue sources, so we have to look at it.  And, that’s all it is is just a way of lookin’ at what are the options.  And, I’m sure by we havin’ all this time that we’ll come up with the option that best fits the citizens of the City of Kankakee and I have confidence that, basically, that we will do that and we will do it in a responsible manner.  And, that’s what I want to add onto Alderman Baron.  

MAYOR EPSTEIN:
Thank you, Alderman.

ALDERMAN DAVIDSON: 
Mayor, could I have one additional minute?

MAYOR EPSTEIN:
Alderman Davidson, yes.

ALDERMAN DAVIDSON: 
Just for clarification, when this meeting started, this special budget meeting that we had, ah, the one thing that I understood the most was that–and, I asked the Mayor, specifically, is everything on the table?  And, she said everything was on the table.  And, I believed her when she said that everything was on the table.  So, in our attempt to look at everything, just so people don’t understand different departments, nobody’s on a witch hunt after anyone.  We’re trying to do the best we can looking at every department to see where we could cut, what we could do, what we could move, what we could adjust to make sure that before we start asking people for additional funding that we have done all we can to make sure that we’ve done our jobs internally.

ALDERMAN HUNTER:
You guys can’t take this stuff personally.  This was a good exercise in government.  Ah, you know, hopefully each time we have a vote, we won’t go 14-0.  And, I just want you to know I’ve been around here for a while, when some.......when the King’s English was not utilized and lot of blue language was described, described the process we went through.  So, don’t feel bad about the comments that you made regarding this, that and so forth.  It’s just an exercise that I think sometimes we have to go through.  Ah, and you have to understand how, ah, transparent this process is at this point.  There’s some hard decisions, further decisions that you’re going to have to make tonight as well, too.  But, that which you did tonight was appropriate.  Ah, and it’s fine for you to bring up questions.  It’s fine for you to have some misgivings about, ah, the levy.  But, you’ve got to articulate what those concerns are and hopefully, receive the appropriate response.  So, don’t feel bad about this thing.  It serves us well as a Council.

MAYOR EPSTEIN:
The next item on the agenda is approval of the bills.  Do I have a motion?

ALDERMAN FAFORD:
Ah, yes, I move that we approve the Report of Officers, place the money in the proper accounts and pay the bills in the amount of $416,671.20.  

ALDERMAN TALL:
Second.

MAYOR EPSTEIN:
Motion by Alderman Faford, seconded by Alderman Tall to approve the Report of Officers.  Are there any corrections or questions?  Roll call.

CLERK DUMAS:

AYE:   Brown; Hunter; Browne, R.; Baron; Thompson; Tall; Faford; Swanson; Osenga; Linneman; Jones; Davidson; Cox (13)  


ABSTAIN:   Stokes (1)

REPORT OF OFFICERS, APPROVAL OF BILLS - $416,671.20

MAYOR EPSTEIN:
Motion carries.  The next item on the agenda is an Ordinance authorizing the acceptance of real estate between People’s Bank and the City.  Tonight, ah, we had a couple that approached during public comments that they would be interested in, ah, either purchasing or rehabbing the properties that are being offered.  I would be more than happy to speak with them.  I think it’s appropriate for the City to accept this real estate.  It puts it in our control.  Ah, we have then the ability to choose if we want this rehabbed, if the people who are coming forward are qualified to rehab it and this way we maintain control of that neighborhood and these properties have been in total disrepair.  People’s Bank is very generous in, ah, gifting this to the City.  Taxes will be paid.  They come with clear title which Mr. Power was very happy to hear.  And, that’s no small feat when you get properties of this nature that are coming to you with a clear title.  So, Mr. Hammes is here from People’s Bank if there are any questions, but I would entertain a motion to Suspend the Rules.  

ALDERMAN HUNTER:
Ah, Mayor Epstein, I...I  would move to Suspend the Rules that would interfere with consideration and passage of this Ordinance at this time.

ALDERMAN BROWN: 
And, I would second that.

MAYOR EPSTEIN:
Motion by Alderman Hunter, seconded by Alderman Brown to Suspend the Rules that would interfere with the passage of the Ordinance.  Roll call.  

CLERK DUMAS:

AYE:   Brown; Hunter; Browne, R.; Baron (Just by way of complete disclosure, my firm represents Mr. and Mrs. Townsend and I don’t view this as........so ultimately if they’re involved in any vote, Im going to have to abstain, but it doesn’t strike me that this involves Townsends.  This is just the, ah, People’s Bank to the City.


MAYOR EPSTEIN:
That’s correct.

ALDERMAN BARON: Okay.); Thompson; Tall; Faford; Swanson; Osenga; Linneman; Stokes; Jones; Davidson; Cox (14)   

MAYOR EPSTEIN:
Motion carries.  Ah, clarification.  I know the legal........I’m going to do it but I just wanted to clarify, the legal description is in the Ordinance, but the addresses of the properties are 1155, 1105 and 1101 East Maple....

UNKNOWN:
Could you repeat those again, Mayor?

MAYOR EPSTEIN:
1155, 1105, 1101 E. Maple and 1100 E. Merchant.  I need a motion to place the Ordinance on Final Passage.

ALDERMAN HUNTER:
Before placing this Ordinance on its Final Passage and Pass, I’d just like to reiterate, reiterate ladies and gentlemen, if indeed this property is conveyed or sold to, ah, John Q. Public, Mr. Townsend, Mr. Smith, Mr. Jones, Mr. Kohl, Mr. Burrell, whomever, that puts that property back on the tax rolls.  In order to address some of the concerns that you have regarding the budget and the levy and all, it helps the City.  If, indeed, a quality landlord obtains this property, we don’t have a problem with Mr. Kohl, we don’t have a problem with the Townsends and that list could go on.  I’m just saying to you, I’m for receiving the property and conveying it to the private sector whereby they can improve the property, provide quality housing for, ah, individuals and most of the landlords screen their tenants and we don’t have problems with those.  Some of them are pigs.  I mean some of them are pigs.  Slum landlords.  And, I think the Landlord Association would recognize that.  So, I move this Ordinance be placed on its Final Passage and Pass.

ALDERMAN BROWN: 
Second.

MAYOR EPSTEIN:
Motion by Alderman Hunter, seconded by Alderman Carl Brown to place the Ordinance on Final Passage.  Any questions?  Roll call.

CLERK DUMAS:

AYE:   Brown; Hunter (Did we ever abolish the, ah, demolition committee we formerly  had under Green?  I know Todd Burrell was a member of that committee?  Do we still have that committee?  

MAYOR EPSTEIN:   No.


ATTORNEY BOHLEN:   It’s not active.


ALDERMAN HUNTER:   Okay.); Browne, R.; Baron; Thompson; Tall; Faford; Swanson; 
Osenga; Linneman; Stokes; Jones; Davidson; Cox (14)  

ORDINANCE AUTHORIZING THE ACCEPTANCE OF GIFT OF REAL ESTATE 

BETWEEN PEOPLES BANK AND THE CITY OF KANKAKEE

MAYOR EPSTEIN:
Motion carries.  Thank you.  The next two items, G and H are calendar dates for the Planning Board and calendar dates for the Historic Preservation Commission.  Do I have a motion to accept items G and H?

ALDERMAN THOMPSON:
I move to accept items G and H.

ALDERMAN JONES: 
I second.

MAYOR EPSTEIN:
Motion by Alderman Thompson, seconded by Alderman Jones to accept the recommendation for the calendar dates for the Planning Board as well as the Historic Preservation Commission for calendar year 2012.  Roll call.

CLERK DUMAS:

AYE:   Brown; Hunter; Browne, R.; Baron; Thompson; Tall; Faford; Swanson; Osenga; Linneman; Stokes; Jones; Davidson; Cox (14) 

MOTION TO ACCEPT THE 2012 CALENDAR DATES FOR THE  REGULAR MEETINGS OF THE PLANNING BOARD OF THE CITY OF KANKAKEE, ILLINOIS

RECOMMENDATION TO ACCEPT THE 2012 CALENDAR DATES FOR THE 

REGULAR MEETINGS OF THE HISTORIC PRESERVATION COMMISSION OF THE CITY OF KANKAKEE, ILLINOIS

MAYOR EPSTEIN:
Motion carries.  The next item on the agenda is an Ordinance modifying Chapter 8, Article V, Sections 112.1 to 112.27, commonly known as the Rental License.  Do I have a motion to place this.......to Suspend the Rules?

ALDERMAN TALL:
So moved.  

MAYOR EPSTEIN:
Motion by Alderman Tall.  Do I have a second?

ALDERMAN BARON: 
Second.

MAYOR EPSTEIN:
Second by Alderman Baron to Suspend the Rules that would interfere with the passage.  Roll call.  

CLERK DUMAS:


AYE: Browne, R.; Baron; Tall; Faford; Swanson; Linneman (6) 



NAY: Hunter (Motion to Suspend, that’s the motion, right?)

MAYOR EPSTEIN:
Yes.  Suspend the Rules.)

ALDERMAN HUNTER:   I’ll vote no on the Suspension of the Rules.); Thompson;  Stokes; Jones; Davidson; Cox (6) 

 
ABSTAIN: Brown (I have to abstain because I’m a landlord.); Osenga (As a landlord I have 
to abstain from  this.) (2)

MAYOR EPSTEIN:
Do we have a motion to place this on First Reading?

ATTORNEY BOHLEN:
indistinguishable the motion.

MAYOR EPSTEIN:
Oh, I’m sorry.  The motion did not pass to Suspend the Rules.  I would like a motion to place on First Reading?  

ALDERMAN TALL:
Yes.

MAYOR EPSTEIN:
A motion by Alderman Tall.  Do I have a second?

ALDERMAN SWANSON:
I’ll second it.

MAYOR EPSTEIN:
Alderman Swanson is the second to place this Ordinance on First Reading.  

ALDERMAN HUNTER:
Question on the motion, Mayor Epstein.  That’s appropriate right now right?

MAYOR EPSTEIN:
Sure.

ALDERMAN HUNTER:
Let me pose a question to you.  Mr. Banasiak, how many housing units do we have in the City?  

JAMES BANASIAK:
According to our information, 9,636.  

ALDERMAN HUNTER:
Okay, then 51-52% are rentals, is that correct?

JAMES BANASIAK:  
Approximately.  

ALDERMAN HUNTER:
Do we now charge, ah, for inspections?

JAMES BANASIAK:
No sir.

ALDERMAN HUNTER:
Do we have a vehicle on the.......in the Ordinances that we could charge for inspections?

JAMES BANASIAK:
The current Ordinance provides that we do charge, yes, but we have not faced that in fact..........ever.

ALDERMAN HUNTER:
Let me pose a question to you and Alderman Tall.  Has the Landlords Association and those individuals on that select committee, have they said no to increases?

ALDERMAN TALL:

Yes.

JAMES BANASIAK: 
Yes.

ALDERMAN HUNTER:
Said no.  No fee whatsoever?

JAMES BANASIAK:
They have said no to the increases that were discussed in the subcommittee.

ALDERMAN HUNTER:
Okay.  But, I heard Charlotte just indicate, ah, an alternative fee structure.  Is that right Charlotte?  Is that right?

CHARLOTTE RAMIERZ:
Yes.

ALDERMAN HUNTER:
Okay.  Alderman Davidson, did you have some concerns about the fee structure?

ALDERMAN DAVIDSON: 
Yes, that basically was my main concern was fee structure. 

ALDERMAN HUNTER:
I’ve heard other things as well too.  This is germane to the motion which has been made.  I take umbrage because I know Tyler’s worked real hard regarding this...this  matter and I ask him all the time, does he have his bulletproof vest because it’s not..it’s not something that I look forward to.  But, I think that we’ve heard, ah, the Realtor’s Association, we’ve heard the Landlord’s Association, we’ve heard from individual landlords, ah, voice their concerns about this.  I know Mayor and I have gone around and around about this as well, too.  There’s no doubt about it.  Revenue is needed and I’m here to tell you that if anybody tells you, ah, it’s just being done for one particular reason, I would beg to differ.  Ah, it’s for maintaining quality housing of our housing stock.  And, of course, it’s........it’s a revenue source as well, too.  And, I think everybody knows that.  And, what I think needs to happen is goes back some.....some period of time ago that it’s been an ongoing lack of rapport with the Landlord Associations, ah, Code Enforcement and as well as landlords.  Is that fair statement?  Anybody?

UNKNOWNS:   
Yes.

ALDERMAN HUNTER:
Okay.  I think that needs to change.  That was articulated earlier today about having a relationship.  You remember when Shaw was here as our Code Director, I asked him how many times he had met with the landlords.  I don’t think he had ever done that. Maybe a few times at most.  And, that’s why I was always on his tail about the job he did or the lack thereof.  Ah, we’re going to have to make sure that Banasiak and Tyler, who’s the Chairman of Code attend meetings with the landlords.  And, come back with viable, ah, resolutions to deal with problems ‘cause every day.........just not every day, but quite a bit of times I hear concerns from, ah, landlords.  You know, some of the best landlords have come and articulated their concerns.  And, I think, and I have no reason to doubt some of the concerns they have and they say that oftentimes some of the, ah, impositions that the Code has are arbitrary and capricious.  I don’t want to hear that.  But, you know, I hear that from too many landlords–good landlords.   And, I think we’re going to have to turn the corner on this.  And, it’s not something new.  It’s not against Banasiak. It predates him. It’s something that happens, that’s happened for decades and I’ve been here for decades.  I’ve never, ever heard the Landlord’s Association or landlords, generally, saying that I have a good relationship with Code.  I know some of the stuff is adversarial.  Mr. Banasiak and some of his people say, you’re going to have to do A, B, C and D.  And, that costs money.  And, the landlord’s in business to make money.  And, that gets into their wallet sometimes.  But, I still maintain that we’re going to have to make sure that we have a civil relationship between the landlords and the City, meaning the Code Department.  Ah, and, you’ve got the realtors represented here, you got landlords represented here, you’ve got tenants represented here tonight.  I don’t know what I can think of in recent history we’ve had such a, ah, group of people in lockstep regarding this matter.  And, and, with all due respect to my Chairman of Code, maybe.......maybe there should be an opportunity this matter still be addressed even if it passes on the First Reading per se, it still needs to go back for some refinement.  And, you just can’t scream and holler about the fees.  You’ve got to come up with something viable.  Some resolution or some recommendation.  We, as Aldermen just can’t say no.  We have to fine tune this...this document here....this law.  That’s being asked for us to vote on tonight.  The motion to Suspend was defeated.  And, I read the faces of everybody who voted no.  Maybe there’s some unrest on that or uneasiness regarding this.  And, maybe it needs to be fine tuned more.  Maybe.  I know Alderman Tall spent countless hours in talking with Mr. Banasiak and talking to the administration about this whole thing.  But, but I think it wouldn’t hurt, ah, for some fine tune.  You’ve got 14% of the Alderman who can’t vote because they have a conflict.  I’d like to see everybody vote on this thing, but we can’t.  We have an attorney that may have a conflict.  Maybe.  Who knows?  But, I.....I think that, ah, between now and then, we need to think about this.....this matter in terms of what we need to do on this.  It’s going to mean some money to the landlords, it’s going  to mean some money to be passed down to the tenants.  

MAYOR EPSTEIN:
We have a motion and second to place this Ordinance on First Reading.  

ALDERMAN HUNTER:
Any other questions?

ALDERMAN THOMPSON:
Yeah, I have a question.

MAYOR EPSTEIN:
Alderman Thompson.

ALDERMAN THOMPSON:
You know, I’ve been friends with.....with the Burrells, with, ah, Mr. Kohl, with the Townsends, you know in respect to several of the other landlords, I probably know quite a few.  I just.....you know, I had issues with this landlord license fee and my thing was here, I do feel  like it should go back to the Code Board to look at this a little more.  You know, and, I’m not tryin’ to upset anyone.  I’m just tryin’ to give my opinion.  I felt like, you know, even at the Code meeting when I got a chance to voice my opinion, and nothin’ to my seat mate, you know, I just felt like, you know, I didn’t get a chance to voice my opinion.  It was like I was shut up in the meeting.  It was almost like things was just bein’ forced at you, sayin’, shut up, you’re going to take it whether you like it or not.  And, that’s just the way I felt and I feel like there are some refining that could be done to this.  I don’t think any of the landlords are ravin’ about the fee.  I think a lot of them are sayin’, hey what are we getting for the fee?  What is going to happen?  We got tenants here that are going to suffer because of this.  I heard different times, different ones have told me, look, is it gonna’ hurt the landlords if they have to raise the rent?  Some people are on a fixed income and it’s really tough right now.  I think there are some things that should be, you know, more respectable takin’ concernin’ this.  I sat at the meeting and I just listen at so much and I felt like a lot of the information should have been given to all of us as Aldermen instead of just to the Committee and even when they went into Executive Session, I felt like some of the information that went on there, we should have been privy to that information. Instead of just not, you know, and this is just my opinion and I just feel like the landlords right now are lookin’ at it.  What are you going to do?  Just twist our arms to make us take the fee.  Is that the way it’s lookin’?  And, that’s the way I’m just hearin’.  I get a lot of calls.  A lot of people are just askin’ on that and I just really feel like for a while we should go back to the Code Board and the committee was selected, I think that committee should be recomprised  more so of more of the landlords on this committee where they can talk with the Code Board and Mr. Banasiak and different ones can develop more of a relationship instead of bein’ just a one side of the track.  It’s like a train that’s runnin’ them down on one side lookin’ sayin’ okay, we can’t come across right now.  And, this is just the way I feel, Mayor.  And, you know, I know Alderman Tall has done great work on this and I.......I hear him sayin’ it’s tireless the way he’s worked on it and I know he have.  But, I just feel like this should go back to the board and I think it should have more meetings with the landlords where a, you know, some agreeable solution can be worked out.  

MAYOR EPSTEIN:
Thank you, Alderman.  Alderman Jones.

ALDERMAN JONES: 
I just want to know, if this is passed tonight–if it was.

MAYOR EPSTEIN:
Well, it’s only First Reading.

ALDERMAN JONES: 
I know.  But, does Mr. Banasiak have the employees to go out and find those landlords that they don’t have a landlord’s license now, because he was mentioning at the meeting, there was a lot of rental property on the census that we don’t have rental licenses for.  So, how, by passing this Ordinance, he’s going to find those people.  If we don’t have enough employees.

MAYOR EPSTEIN:
It has nothing to do with employees, Alderman.  It just has with anything, as with anything you have a law that’s says you have to have a rental license.  If we find through our utility or some other means that you’re renting out a property, you don’t have a license then you’ll pay the penalty for it.  We don’t go and knock on every person’s door in the City and say are you a landlord?  Is this a rental?  It has nothing to do with manpower to find those.  It’s just in the normal course of business that we hope to find all the rental properties in the City of Kankakee.  It’s like anything else, once the Ordinance is passed, and you have a rental property like you do now and you don’t have a license, then you’ll pay the penalty for not having the license.  Like, if you drive a car without a driver’s license.  All right?  They don’t find that you’re doing that until they stop you for something else and they ask to see your license.  We don’t have State Police stopping every car on the Interstate checking to see if you have a driver’s license or whether you have insurance.  Only if you’re stopped, then you have to provide it.  So, it’s no different.  This is not a manpower issue as far as finding the other rental properties in the City of Kankakee.  We are already inspecting rental properties at no cost to the City.  We will continue to do so whether this Ordinance passes or it fails, we will implement the License Ordinance that we have.

ALDERMAN JONES: 
And it would be on the one that follow the law, would have to pay the fees.  And not the ones that are getting away without?  

MAYOR EPSTEIN:
Until we find them.  If you have a better solution, please let us know.

ALDERMAN HUNTER:
I have three more minutes in my ten minutes.

MAYOR EPSTEIN:
I don’t think so.  Alderman, I think you used up about five other Aldermen’s time, but.

ALDERMAN HUNTER:
Well, it’s ten minutes per Alderman.  And, I’m sure somebody would yield, if I’ve done that.  Let me just say this to you.  Ah, Mr. Chairman, ah, Tall, the 16th of, ah, January is the, ah, 3rd Monday of the month.  And, I think that may be King’s birthday.  Is that right?  When we celebrate it?  So, the next Council meeting will be on the 17th.  Let me just say this to the landlords who are here.  I’m goin’ to vote yes on some kind of fee.  Maybe not this fee, per se, but I’m saying to you right now, we’re going to have to vote yes because of the revenue and indistinguishable  by which we’re doing this.  I’m not sure if we’re ready to do it now.  I’m just saying that between now and the 17th, or maybe the Thursday before then, we need to have something we can vote on, Suspend the Rules and do what we got to do.  I’m willing to listen to the realtors.  I’m willing to listen to the landlords.  I’m willing to do that.  I’ve heard their concerns and I understand that.  I understand the work that the subcommittee has done as well, too.  One more month won’t hurt.  But, I think we need to have a product that everybody can hang their hats on.  I’ve told everybody before, we need a fourteen-zero vote on this thing.  I still maintain that.  So, I’m just saying to the Chairman, I’m going to vote on...on some, ah, monetary amount for inspections, but maybe not necessarily tonight because I think we need one more month to deal with it.  So, I’m saying, by the second Council meeting in January, we need to vote on this thing.  

MAYOR EPSTEIN:
Alderman Tall.

ALDERMAN TALL:
Yes, ah, Mayor I’d like to just speak to a couple of the issues.  We’ve been working on this for several months.  We’ve had several meetings and we’ve taken several suggestions and recommendations from the landlords.  Ah, we’ve looked at 172 municipalities in the State that have Ordinances that are already passed.  Our Ordinance is nothing like the other Ordinances in the State of Illinois.  We’ve made concessions under Section 112.7, to give some minor violations and it still pass the Ordinance.  We’ve reduced our costs.  Other municipalities have costs that go into $400 per unit.  We didn’t do that.  When we set down and talked about this Ordinance, we were in a meeting.   There was recommendations made.  Those recommendations on the fee where not even half of what it costs the City of Kankakee to do these inspections.  I don’t see us changing much in a month.  We have given minor violations, we’ve added that if your unit has four units in it and one unit is not acceptable, you have 60 days to bring that unit up and that whole unit can pass without failing the whole building.  Those are concessions that no other Ordinance in the State of Illinois had.  Most Ordinances in the State of Illinois, by the way I read the chart, said that if it’s owner-occupied, they do an inspection.  If it’s rental, they do an inspection.  If you change tenants, they do an inspection.  Ours doesn’t say that, so it’s not driven to hurt the landlords.  This is designed to work with the landlords and, you know, there’s a thing that’s going around the nation that says we’re trying to change the way that our housing is done.     I think, Mr. Cross, you went to a convention in Florida a while back and the same code that we’re talking about was being introduced?

CLIFF CROSS:
Yeah, the housing urban development they have the lead program which everybody’s aware of, but if I understand correctly, the conference you were talking about is the Healthy Homes Conference.  That conference, one of the  focuses is, is to pull away from lead grants and grants to abate hazards   because it’s unproductive to abate the hazards, but if the unit is a hazard you can’t live in it.  So, one of the focuses on the new grant, is for Healthy Homes concept where they  focus on the International Property Maintenance Code, so you are correct.  That is a major focus of the funding programs that are coming out. I don’t know if it’s a result of cutbacks and trying to find a way indistinguishable, but you are correct.

ALDERMAN TALL:
You know, it’s just not the City of Kankakee that’s doing this.  Your upscale communities are now going to this Ordinance also.  There’s a mandate.  We have to change the culture of our communities.  We have to make it better for people to live in and this Ordinance speaks to that.  You know, I’m just really blown away by people saying that they don’t  want to pay anything for services that they’ve already been receiving.  You know, when will you pay?  When should you pay? You should pay when you receive the services.  You can’t pull up at a gas station and put the pump in and say, you know, I want to fill up my car and drive off.  That’s against the law.  You have to pay for the things that you receiving.  That’s all we’re asking.  Fair price for a fair item.  

MAYOR EPSTEIN:
We have a motion and a second to place this on First Reading.  I’m sorry.  Alderman Osenga.

ALDERMAN OSENGA: 
Mayor, ah, I think most of you know–if you don’t know–I wear two hats here.  I’m an Alderman and I’m also a landlord.  I’ve been a landlord for almost 30 years in the City of Kankakee.  Ah, I sit on the subcommittee, I sat in on every meeting that’s been held as far as this new Ordinance that’s taking effect here.  Ah, I have talked to a number of landlords and, ah, we’ve had lengthy discussions.  I did meet with the landlord’s committee one time and, ah, I think there’s two issues here as far as the landlords are concerned.  I think they understand that this is a business and we have to run the shop.  We have to pay the bills.  And, I don’t think the landlords–even though they don’t like the fees–that they understand that the bills have to be paid.  But, I think there is a very serious concern here of the enforcement of this Ordinance once it gets put into effect.  I was very concerned about that myself.  Ah, you know, there’s a list here.  I don’t know if everybody’s seen it, but there’s 46 items on this list that when a Code Enforcement official will come in, they’ll check your property.  You got life safety issues and you got property maintenance issues.  You know, I don’t think there’s a landlord in here that’s gonna’ be........would be upset if they revoked somebody’s license for not having a smoke detector, carbon monoxide detector.  That’s what gets people killed.  We don’t want to see that happen in our City.  But, the landlords don’t want to get their license yanked or not have their license because there’s peeling paint on a property or one of the tenants doesn’t keep house as well as you or I probably do.  You know, as a landlord you can’t go in every 30 days and tell ‘em they need, you know, pick up their laundry or wash the dishes.  It’s just not feasible.  After talkin’ to everybody, I feel that is the major concern of the landlords, is how this is going to be enforced if it does come to pass.  Now, I met with the City attorney and I met with the Mayor at length and after meeting with them, I feel much better about this and I echoed that to the landlords, that this is not going to be an arbitrary process and if it is, that, you know, I will make it my goal to see that that doesn’t happen.  You know, we have to enforce the rules, but we don’t want to be arbitrary.  We don’t want to be singling people out to, you know, this is somethin’ that’s going to, number one, create extra fees for a landlord and to be arbitrary and punish the landlord for this.  And, after I talked to the City attorney and I talked to the Mayor, I feel much better about that.  But, I know that–I can tell you–after talking to a number of landlords, that is a major concern.  And, I think if, you know, they understand that this is not going to be arbitrary, this Ordinance can probably be passed.  I’m not necessarily opposed to the Ordinance.  I understand it and I understand the fees.  It’s going to cost me money.  I don’t like the fees but that’s the cost of doing business.  But, you know, I personally, I’m not going to go into, I have a number of dealings with Code.  Probably more than anybody here because I’m a contractor, I’m a landlord and I’ve dealt with Code on a number of occasions.  And, they haven’t been good meetings.  I’ll be very honest with you.  They haven’t been good meetings.  And, that’s the fear of this Ordinance.  That things are going to get more hostile.  There’s been a line drawn in the sand between the landlords and Code for whatever reason over the years.  But, we need to break that down and we all need to start working together and if that doesn’t happen, you know, things are not going to be any better.  We’re all in this together.  That.......that’s all I have to say, but I can tell you that’s the main concern.  

MAYOR EPSTEIN:
Thank you.

ALDERMAN STOKES:
Mayor.

MAYOR EPSTEIN:
Alderman Stokes.  

ALDERMAN STOKES:
Just want to reiterate, ah, as you heard some of the tenants, you heard the landlords and you heard they issues, you heard they concerns.  They come from different walks of life, different sides of the City, different wards. They want to be involved.  They want to be a part of the process.  You heard from Alderman Thompson and you’re also hearing from me.  We want to be part of this.  It just seem like a selective amount of individuals that’s hand picked, that’s designed to be a part of this process.  And, we want to be heard.  I know I want to be heard for the people that I serve.  And, that’s why you got the audience back there.   They want to be a part of this.  And, like you said, Mayor, we’re all in this together.  Also, Alderman Osenga had mentioned that.  I just ask that, and Tyler you did a great job, you been doin’ a great job, but we keep hearin’ the echo that everybody voice is not bein’ allowed to be heard.  I mean, maybe you need to have a meeting to where people can walk up to the mic and voice their opinion like they did tonight and you jot that down.  And, just  go down on the list.  Whatever it takes.  But, the bottom line is, we all make up this community and we all wants to be a part of it and we all want to feel good about it.  And, that’s my main goal.  That’s what I’m gonna’ be strivin’ to do.  So, I just want to let you all know that I want to be a part of it, too, just as well as you.  And, if there’s any way that I can help Chairman, I’ll do that.  Thank you.

MAYOR EPSTEIN:
Thank you, Alderman.  Alderman Tall.  How many meetings did you have? 

ALDERMAN TALL:
Ah, total, we met once with the Landlord Association or a group of landlords, not to say Association.  Ah, and, three other.........four other meetings.

MAYOR EPSTEIN:
Four Code meetings.  That all Aldermen are invited to come.

ALDERMAN TALL:
Yes.  And, a special meeting.

MAYOR EPSTEIN:
Thank you.  Alderman Faford.

ALDERMAN FAFORD:
Call for vote.

MAYOR EPSTEIN:
Yes.  Roll call.

CLERK DUMAS:

AYE:   Browne, R.; Baron; Tall; Faford; Swanson; Linneman; Davidson (I have a question.  With it being put on its First Reading, that still gives us an opportunity to go back at some point and discuss it?


MAYOR EPSTEIN:
Yes.


ALDERMAN DAVIDSON:
And hope that we can do that.


ALDERMAN HUNTER:
You can always amend.


ALDERMAN DAVIDSON: 
I’m sorry.


ALDERMAN HUNTER:
You can always amend it.


MAYOR EPSTEIN:  Yes, it doesn’t mean that the Ordinance has to be approved the second 
time in the format that it is tonight.  It can be amended.

ALDERMAN DAVIDSON:   In the hopes that we’re able to do that, I will be willing to  vote yes to put it on its First Reading.) (7)  

NAY:  Hunter (My vote is predicated on the matter being voted upon for a fee the second Council meeting in January.  I’ll vote no on the First Reading.); Thompson; Stokes; Jones; 


Cox (5) 


ABSTAIN:   Brown (I’m still a landlord and I’ll still abstain from the vote.); Osenga (As a 
landlord I have to abstain.) (2)

ORDINANCE MODIFYING CHAPTER 8, ARTICLE V, SECTIONS 112.1

THROUGH 112.27 AND SECTIONS 113.1 THROUGH 113.27 OF THE CITY 

CODE OF THE CITY OF KANKAKEE (RENTAL LICENSE)

MAYOR EPSTEIN:
The motion carries for First Reading.  Moving onto the next item on the agenda is surplus property that the Fire Department is declaring.  Do I have a motion to Suspend?

ALDERMAN HUNTER:
Motion to Suspend the Rules.

MAYOR EPSTEIN:
Motion by Alderman Hunter, seconded by Alderman Tall to Suspend the Rules that would interfere with the passage.  Roll call.

CLERK DUMAS:

AYE:   Brown; Hunter; Browne, R.; Baron; Thompson; Tall; Faford; Swanson; Osenga; Linneman; Jones; Davidson; Cox (13)  


ABSTAIN:   Stokes (1)

MAYOR EPSTEIN:
Motion carries.  Motion to place the Ordinance on Final Passage.

ALDERMAN HUNTER:
I so move.

ALDERMAN TALL:
Second.

MAYOR EPSTEIN:
Motion by Alderman Hunter, seconded by Alderman Tall.  Any questions?  Roll call.

CLERK DUMAS:

AYE:   Brown; Hunter; Browne, R.; Baron; Thompson; Tall; Faford; Swanson; Osenga; Linneman; Jones; Davidson; Cox (13)  


ABSTAIN:   Stokes (1)

ORDINANCE DECLARING CERTAIN PROPERTY SURPLUS OF THE CITY OF KANKAKEE – KANKAKEE FIRE DEPARTMENT – AND AUTHORIZING THE SALE THEREOF

MAYOR EPSTEIN:
Motion carries.  Ah, the next item, K, is a recommendation.  It was bought to the Utility Board tonight.  They recommended bringing it to the full Council, ah, to award the 2012 fuel bid to Baron Huot in the amount of $469,639.10.

ALDERMAN BROWN: 
I would make that recommendation and motion that we approve that bid.

ALDERMAN OSENGA: 
Second.

MAYOR EPSTEIN:
Motion by Alderman Carl Brown, seconded by Alderman Osenga.  Are there any questions?  Roll call.

ALDERMAN BARON: 
Should we contain in the packet to show  indistinguishable 
MAYOR EPSTEIN:
Yes, ah, for those of you who were at the Utility Board, but I’ll clarify for those of you who were not.  The low bidder was disqualified because it was incomplete.  It was inaccurate.  The second lowest bid and the bid that you’re accepting tonight are within a half a percent of each other.  The bid that we’re recommending is a local entity.  The next lowest–the lowest bid was an Indiana firm, but we have an Ordinance that says from $100,000 to under $500,000, if it’s within in 3%, you can invoke the local, ah, bidder.  And, that is what the Utility Board is recommending to the full Council.  

ALDERMAN JONES: 
Mayor.

MAYOR EPSTEIN:
Alderman Jones.

ALDERMAN JONES: 
I don’t have that in my packet.  

MAYOR EPSTEIN:
It was passed out.  It was on the table.  

ALDERMAN JONES: 
I didn’t get one.

ALDERMAN THOMPSON:
I didn’t get one either.

MAYOR EPSTEIN:
I’m sorry.  I thought that it was passed out here. It was brought to the Utility Board.  

NANCY SMITHBERG:
Do you have any more, Dennis?

ALDERMAN HUNTER:
But if it’s a local, you guys were there who are on the Utility.  I’ll take your lead and based on what the Mayor has indicated, we should go with the local bid.

MAYOR EPSTEIN:
Let me.....would you like me to read the bids?  

ALDERMAN THOMPSON:
Yes, please.

MAYOR EPSTEIN:
Okay.  The first low bid that was inaccurate was $467,212.80.  The second lowest bid was $468,661.00 and the bid that we are approving tonight is $469,639.10.  The difference is $2,426.00 which is a half a percent, well within the 3% Local Bid Ordinance that the City has.  

ALDERMAN BROWN: 
And, remember, any other indistinguishable  

ALDERMAN HUNTER:
That’s right.

MAYOR EPSTEIN:
The Utility Board it was a unanimous recommendation to the Council.  I have a motion and a second, I believe.  Are there any questions?

ALDERMAN THOMPSON:
Mayor, as long as we see it, I just didn’t have it.

MAYOR EPSTEIN:
That’s fine, Alderman.  I’m sorry, I thought it was passed out.  I apologize. Roll call.

CLERK DUMAS:

AYE:   Brown; Hunter; Browne, R.; Baron; Thompson; Tall; Faford; Swanson; Osenga; Linneman; Stokes; Jones; Davidson; Cox (14)  

RECOMMENDATION TO ACCEPT THE 2012 FUEL BID 

MAYOR EPSTEIN:
Motion carries.  Under Motions and Resolutions, we have another intervention for a pending property assessment, ah, for Greg Yates.  Do I have a motion to accept the Resolution?

ALDERMAN HUNTER:
I so move.

ALDERMAN THOMPSON:
Second.

MAYOR EPSTEIN:
Motion by Alderman Hunter, seconded by Alderman Thompson to intervene in the pending property tax appeal.  Roll call.

ALDERMAN HUNTER:
Question on my motion, Mayor.  

MAYOR EPSTEIN:
Yes.

ALDERMAN HUNTER:
Would we........is that rebate still effective, what we’ve done for his property on Court and Schuyler or is that a one-time rebate?  Remember it some time ago?

ATTORNEY BOHLEN:
I do remember and I don’t know the answer to that?

ALDERMAN HUNTER:
Okay.  Remember that, Dennis?  

ATTORNEY BOHLEN:
And, I don’t know whether it’s expired or not.  It should have expired, but I don’t know whether it did or not.  

ALDERMAN HUNTER:
Okay.  I’ll vote aye on that.  My motion.

CLERK DUMAS:

AYE:   Brown; Hunter; Browne, R.; Thompson; Tall; Faford; Swanson; Osenga; Linneman; Stokes; Jones; Davidson; Cox (13)  

ABSTAIN:   Baron (I have a conflict of interest.  My firm has represented Mr. Yates, so I have to abstain.) (1)

RESOLUTION AUTHORIZING INTERVENTION IN THE PENDING ASSESSMENT 

APPEAL OF GREGORY YATES DOCKET NO. 11-766

MAYOR EPSTEIN:
Motion carries.  Ah, we also have a Resolution, if you’ll remember a few months ago, we came to the Council and asked for a line of credit that the City would take out for KRMA for $2.5 million.  KRMA has a major planning session.  Ah, we have nearly $45,000,000 of improvements that are going to be handled in the five to six years.  Low interest IEPA loans as well as insurance will cover most of the improvements, but the line of credit we’re asking the City to extend to $5,000,000 until all of the insurance proceeds have been received.  Ah, do I have a motion to accept the Resolution?

ALDERMAN HUNTER:
I so move.

ALDERMAN TALL:
Second.

MAYOR EPSTEIN:
Motion by Alderman Hunter, seconded by Alderman Tall to extend the line of credit from $2.5 million to $5,000,000 for KRMA.  This is totally secure.  There is no financial, ah, harm to the City and KRMA pays all fees associated with the line of credit.

ALDERMAN JONES: 
Question.  How long do you think it will be before the, ah, insurance pays off?  I mean are they looking at a year?  Years down the road?   

MAYOR EPSTEIN:
Years?  No, no, no.  This should be two years at the very most. 

ALDERMAN JONES:
Okay.  

MAYOR EPSTEIN: 
Yes?

ALDERMAN THOMPSON:
And, you say KRMA will pay the City back.

MAYOR EPSTEIN:
KRMA will pay the City back for any line of credit that is pulled.  Any pulling of that line of credit.  They do not need the entire $5,000,000, but we just didn’t want to have to come back a second time.  There’s always fees associated with taking out a line of credit.  Bank fees, legal fees, KRMA pays all of those.  There’s no cost to the City of Kankakee whatsoever.

ALDERMAN THOMPSON:
The extra that may be over, where would that go?

MAYOR EPSTEIN:
It goes right back to the bank.

ALDERMAN THOMPSON:
Okay.

ALDERMAN STOKES:
I got a question.

MAYOR EPSTEIN:
Alderman Stokes.  

ALDERMAN STOKES:
KRMA consists of other municipalities, right?

MAYOR EPSTEIN:
That’s correct.  Bradley, Bourbonnais, Aroma Park and Kankakee.

ALDERMAN STOKES:
Were they asked to take a loan out such as this?

MAYOR EPSTEIN:
This isn’t a loan.  It’s a line of credit for KRMA.  The City has a 60% ownership of KRMA and we really have more of the financial means in order to do this with our deposits that we have on line with PNC Bank.  Questions?  Roll call.

CLERK DUMAS:

AYE:   Brown; Hunter; Browne, R.; Baron; Thompson; Tall; Faford; Swanson; Osenga; Linneman; Stokes; Jones; Davidson; Cox (14)  

RESOLUTION AUTHORIZING THE EXECUTION OF AN AMENDMENT TO INTERGOVERNMENTAL AGREEMENT BETWEEN THE CITY OF KANKAKEE 

AND KRMA

MAYOR EPSTEIN:
Motion carries.  Ah, I think we’ve heard from all of us for quite a bit tonight. Are there are any other comments?  Alderman Swanson.  

ALDERMAN SWANSON:
I just wanted to say  that there’s not going to an Ordinance meeting next, ah, Tuesday, the 27th.  

MAYOR EPSTEIN:
Thank you.  Alderman Brown.

ALDERMAN BROWN: 
I’d like to for my 20 minutes that I have.

MAYOR EPSTEIN:
I would remind you that we have an Executive Session also, tonight.

ALDERMAN BROWN: 
Okay. but, I would like to yield part of my time to Craig Blanchette from Aqua Illinois water.  This is just some information that I think we really need to hear.

MAYOR EPSTEIN:
I think Mr. Blanchette told me earlier that he would come back at our next meeting and talk.

ALDERMAN BROWN: 
Well, then I won’t need my 20 minutes then.

MAYOR EPSTEIN:
Good.  Thank you.  And, thank you to Mr. Blanchette.  Ah, any other comments before we..........Alderman Jones.

ALDERMAN JONES: 
I would just like to wish everyone a Merry Christmas and I know we don’t have to...........we’ve gotten a little bit of snow, but it’s still coming and I’d like to give this to Bert Dear to bring back to his people because eventually I know they’re going to need this.

MAYOR EPSTEIN:
I think Dennis is here for Bert tonight.

ALDERMAN JONES: 
Cocoa, coffee, tea and cookies. And, thank you for keeping the streets clear.

MAYOR EPSTEIN:
I’m sure they’re very appreciative.  Thank you, Alderman.

ALDERMAN HUNTER:
Speech, Dennis, speech.

MAYOR EPSTEIN:
Ah, do I have a motion to adjourn to Executive Session?  To discuss Pending Litigation.

ALDERMAN OSENGA: 
So moved.

ALDERMAN SWANSON:
Second.

MAYOR EPSTEIN:
Motion by Alderman Osenga, seconded by Alderman Swanson.  All those in favor, aye.  

MOTION TO GO INTO EXECUTIVE SESSION 

MAYOR EPSTEIN:
We’re adjourned to Executive.













9:10 P.M.













9:25 P.M.
ALDERMAN JONES: 
Motion to adjourn.

ALDERMAN FAFORD:
Second.

MAYOR EPSTEIN:
Motion by Alderman Jones, seconded by Alderman Faford to adjourn.  All those in favor, aye. 

MANY UNKNOWN VOICES:  
Merry Christmas everyone.

MOTION TO ADJOURN CITY COUNCIL MEETING

MAYOR EPSTEIN:
We are adjourned.  Happy Holidays!
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